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The year 2020 is a special year, it is the year of a clear leftward shift of the 
cerebral proletarians (towards criticizing capitalism) and the first year in which 
the physical proletarians clearly feel the crisis. 


Since 1978, the development of capital in China has gone through three major 
phases, and along with it, the status of capitalists and the consciousness of 
laborers have also gone through three phases. 


1978-1992 


This was the first stage of capital development in China. In this stage, capital 
was summoned from nothing. And a unified commodity market, labor market 
and financial system were established nationwide. 


Before 1978, it was not only shameful but also illegal to become a capitalist to 
exploit workers. After the reform and opening-up, the first capitalists (initially 


still only urban and rural self-employed) grew up in such a social environment. 


In 1981, a question provoked a heated discussion within CPC as to whether 
the emergence of privately hired labor under the socialist system was 
considered exploitation. After much debate, a plausible conclusion was 
reached: no more than eight workers were considered exploitative, but more 
than eight was exploitative. But the development of capital was rapid, and the 
eight-person limit was quickly broken; in January 1983, the central 
government put forward the principle of "three no's" with regard to hiring 
more than eight people: "NO Advocate It, No Publicly Publicize It, and No 
hasten to outlaw it." In this ambiguous environment, capital developed 
rapidly, and the capitalists reappeared as a class in China, the homeland of 
workers and peasants. 


Capitalists, while getting rich, do not have a corresponding social status. They 
cannot enter the NPC (National People's Congress), the CPPCC (Chinese 
People's Political Consultative Conference), or join the Party, and they do not 
even have any idea whether they can save the money they have accumulated 
through the exploitation of workers; after all, 10 years ago the Party had to 
confiscate the property of capitalists. 


In the cities, the working class still has an iron rice bowl, whereas those 
capitalists who have become rich today were yesterday only informed people 
who returned to the cities without jobs, idle dilettantes, and all sorts of other 
people who were disdained by the proletariat. To these capitalists who have 
become rich, the proletariat, in its envy, shows its contempt, "Don't you just 
have two stinking dollars? The state will confiscate your money in a couple of 
days." 


In the countryside, the first migrant workers have already appeared. After the 
dissolution of the people's communes, the socialist-era community enterprises 
were renamed "township enterprises," and these were contracted out to 
various "capable people" who began to capitalize on their development. Local 
peasants became the main industrial reserve of the employees of the 
township enterprises. In addition to agricultural production, these peasants 
also worked part-time in the enterprises of their own townships, engaging in 
industry and agriculture at the same time, with the distinctive feature of 
"leaving the land but not leaving the village". 


Will the State confiscate property or not? Will the state confiscate property? 
Will it fatten up the capitalists and then slaughter them? Many capitalists 
themselves were not sure. In order to reassure the capitalists, in 1987, Deng 
Xiaoping made a speech in which he said profoundly, "Now people in our 
country are talking about the issue of hired labor, and I've talked to many 


comrades about it, so we don't need to show that we're 'moving' on this issue, 
and we can look at it for a few more years. " Of course, in order to minimize 
resistance,Deng also consoled those who still adhere to the tradition of the old 
cadres, said, "Now the hired laborers are generally only small enterprises and 
rural farmers have been contracted, the number of hired laborers compared 
with the country's more than 100 million workers, the number is very small. In 
the overall context, this is only a small number. It is easy to move, but once 
we do, it seems that the policy is changing again. We still have to move 
because we do not want to polarize. But when to move and in what way to 
move, it has to be studied." However, this research is decades in the making. 


In 1988, almost a decade after the development of capital, after capitalists 
had become an emerging class, after the re-emergence of migrant workers, 
while urban workers were still dreaming of being able to share their houses, 
and while university students were still the pride of the world and able to 
obtain the status of state cadres, the NPC amended the Constitution. The 
private economy was finally legally recognized. 


This is the point of convergence between the two eras, from the plan to the 
market, from socialism to the capitalist system, from the working people 
being the masters of their own house to the capitalists returning to the 
temple. 


At this point of convergence, the capitalist, apart from having a little more 
money, has not yet acquired a corresponding status. Not only can he not join 
the NPC and the CPPCC, even his children's chances of entering universities 
are no better than those of the children of the workers and peasants, and, of 
course, even worse than those of the state cadres. The following chart shows 
the ratio of the chances of children of other social groups entering universities 
to those of capitalists. 1982, the chances of children of urban workers 
attending universities were 3.23 times higher than those of capitalists, and 
the chances of children of peasants attending universities were 2.13 times 
higher than those of capitalists. 1990, the chances of children of urban 
workers attending universities were 10.78 times higher than those of 
capitalists, and the chances of children of peasants attending universities 
were 6.22 times higher than those of capitalists. 
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1982 28.40 8.27 3.23 2.13 1.00 
1990 105.44 25.33 10.78 6.22 1.00 


2003 1.40 0.87 0.40 0.22 1.00 


Figure 1: The ratio of other social strata to capitalists in China for the three 
years 1982, 1990, and 1993. (Calculation: Percentage obtained by dividing 
other social classes by capitalists multiplied by a percentage) 


And all of this, after 1992, changed forever. 


1992-2008 


This is the second stage of capital development. Deng Xiaoping's "Southern 
Dialogue" opened the curtain on this stage, pointing out the direction of 
capital development, ending the discussion of whether the development of a 
market economy was capitalist or socialist, and clearing the way for capital to 
resume its gallop across the land of China. 


There are several landmark events in this stage, among which, the Zhili fire in 
Shenzhen, which claimed the lives of 87 female workers at the end of 1993, is 
the most saddening. The fire announced the re-establishment of capital's rule 
over labor, and in the decades since then, laborers have only been able to live 
or die humbly under the iron heel of capital. 


Low labor prices, an extremely relaxed investment environment, a large 
number of educated workers, perfect infrastructure facilities, and a whole 
industry chain, all of which made China a paradise for capital appreciation. 
Capital is developing rapidly. 


Before 1992, except for a small number of businessmen wearing red hats 
(generally referring to businessmen with official background), most of the 
capital was self-employed and rural "capable people"; after 1992, a large 
number of system personnel went to the sea, and a large number of cadres of 
state-owned enterprises bought them to change from management to 
owners; in the census of private enterprises in 1997-1998, a large number of 
cadres went to the sea because they had more control of the society, and 
they had more control of the economy. In the 1997-1998 census of private 
enterprises, the net profits of cadres who went to sea were 1.9 times higher 


than the average because of their greater access to social resources. 


At this stage, a large number of gray transactions and illegal acts appeared, 
and Dai estimated that between 1989 and 1998, private enterprises evaded 
more than 270 billion yuan in taxes, roughly 5 percent of the fiscal revenues 
during those years. 


Bosses had more money and a more secure position, and the July 1, 2001 
speech mentioned that private business owners and others "have contributed 
to the development of the productive forces and other undertakings of the 
socialist society through honest labor and work, and through lawful business. 
They are united with workers, peasants, intellectuals, cadres, and PLA 
commanders, and they are also builders of the cause of socialism with 
Chinese characteristics." If these people "recognize the Party's program and 
bylaws, consciously strive for the Party's line and program, and have gone 
through a long period of trial and error, and meet the conditions for Party 
membership," then they should be "included in the Party's membership". If 
these people "recognize the Party's program and constitution, consciously 
strive for the Party's line and program, have been tested over a long period of 
time, and meet the conditions for Party membership," they should be 
“absorbed into the Party. From that year onwards, capitalists were able to join 
the Communist Party and exploiters were legalized in the Party organization. 
The bosses were not only able to join the Party, but also infiltrated the PC and 
the CPPCC at all levels to participate in politics. 


The bigger the capitalists, the more they sought political status and actively 
joined the Party, or even went into business as Party members themselves. A 
survey was conducted in the Research and Analysis Report on Upscale Private 
Enterprises of the A//l-China Federation of Industry and Commerce (2000- 
2014), and the basic situation is summarized in the table below. 


Small capitalists Medium-sized Large capitalist 
capitalists 
Communist Party 28.31 38.62 50.28 
member 
Other Democratic 4.95 7.74 8.77 
Party member 
Masses of People 66.74 53.64 40.95 


